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SUBJ: JOINT SAUDI EX-IM PINANCING FOR JORDANIAN LOCOMOTIVES 

REF : A. LETTER OP EX-IM PRESIDENT CASEY TO AMBASSADOR DATED 
JANUARY 16, 1975 
B. STATE 19010 

1. THE AMBASSADOR DISCUSSED THE PROPOSED JOINT SAUDI EX-IM 
PINANCING (THE SALE OF 35 DIESEL ELECTRIC LOCOMOTIVES TO 
JORDAN) WITH ABA AL-AZIZ QURAYSHI, GOVERNOR OP THE SAUDI 
ARABIAN MONETARY AGENCY, ON JAN 28. QURAYSHI SAID THAT THE 
IDEA OP JOINT PINANCING APPEALED TO THE SAUDI BANK; IT WAS 
SOMETHING THAT SHOULD BE USEPUL FOR THE BANK, POR SAUDI ARABIA 
AND FOR THE DEVELOPING WORLD. HE HAD NOTED, HOWEVER, THAT 
THERE HAD BEEN SOME CRITICISM OF PROPOSAL IN THE UNITED 
STATES; HE ASSUMED IN VIEW OP MR. CASEY’S LETTER THAT THIS 

WAS NOT A SERIOUS OBSTACLE. 

2. MORE SERIOUS, HE THOUGHT, WAS THE QUESTIONABLE JORDANIAN 
NEED POR SO MANY LOCOMOTIVES. HE SAID BOTH HE AND HIS DEPUTY 
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RAILROAD PROBLEMS WELL. ON FIRST LOOK, HE SAID, JORDAN WOULD 
SEEM TO NEED EAR EEWER LOCOMOTIVES THAN WERE BEING PROPOSED. 
HE SAID THAT HE, OE COURSE, HAD NOT EXAMINED THE ECONOMICS 
OE THE MATTER BUT WOULD WISH TO DO SO. IT WOULD BE PARTICUL- 
ARLY UNEORTUNATE FOR THE PRINCIPLE OE THE SAUDI EX-IM FIN- 
ANCING IF THE EIRST JOINT PROJECT TAILED. 

3. THE AMBASSADOR SAID HE COULD NOT COMMENT ON THE TECHNICAL 
ASPECTS OE THE PROPOSAL BUT HE ASSUMED EX-IM WOULD EOLLOW ITS 
USUAL PRACTICE OE CAREFULLY STUDYING ALL SUCH PROPOSALS. HE 
COULD ONLY ASSUME THAT EX-IM EOUND THIS PROJECT AS CREDIT- 
WORTHY AS ANYTHING ELSE THAT IT DID.THE AMBASSADOR ALSO 
POINTED OUT THAT THERE HAD BEEN A REMARKABLY LOW RATE OE 
EAILURES ON EX-IM LOANS. 

4. ACTION REQUESTED: THAT EX-IM SUPPLY US BY TELEGRAM WITH 
PERTINENT INEORMATION ON THE PROJECT. WE WOULD LIKE TO SEE 
THIS PROPOSAL GO THROUGH AS IT WOULD BE AN IMPORTANT 
PRECEDENT. AS MR. CASEY POINTED OUT IN HIS LETTER, IT COULD 

BE THE BEGINNING OF AN IMPORTANT NEW RELATIONSHIP BETWEEN THE 
UNITED STATES AND SAUDI ARABIA. WELCOME VISIT OE EXIM RESP 
EEB 3-5. DUANE BUTCHER CONTROL OEEICER. 

AKINS 
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